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FPM  Letter   530-232 


SUBJECT:  Adjustment  of  Special  Minimum  Rates  and  Rate  Ranges 
Established  Under  5  U.S.C.  5303  to  Reflect  the  Gener* 


Pay  Increase 


Published   in  advance 
of  incorporation  in  FPM 

Chapter  530 

RETAIN  UNTIL  SUPERSEDED 


Supersedes  FPM  Letters     530-223  through  530-231 
Heads  of  Departments  and  Independent  Establishments: 


Washington,  D.  C.  20415 

November  14,  1980 


1.  Under  Section  5303  of  Title  5,  United  States  Code,  the  Office  of  Personnel  Management 
has  determined  that  the  pay  of  employees  covered  by  special  rate  schedules  shall  be 
increased  by  an  amount  equivalent  to  the  general  increase  in  General  Schedule  pay  made 
under  Executive  Order  12248.  Attachment  I  to  this  letter  shows  the  adjusted  special  sched- 
ules, which  are  effective  the  same  date  as  the  general  pay  increase. 

2.  The  pay  of  employees  on  the  rolls  and  covered  by  special  rates  will  be  converted  to 
the  new  special  rate  ranges  in  accordance  with  Section  530.307(b)  of  0PM' s  regulations. 
The  applicable  part  of  the  section  reads  as  follows: 

(b)  When  an  employee  was  receiving  a  special  rate  immediately  before  the 
effective  date  of  a  statutory  pay  increase,  he  shall  receive  on  that  effective 
date  the  rate  of  basic  pay  for;  (1)  the  numerical  rank  in  the  new  special  rate 
range  for  his  grade  or  level  that  corresponds  with  the  numerical  rank  of  the 
special  rate  he  was  receiving  immediately  before  that  effective  date;  .... 

To  illustrate  the  effect  of  530.307(b) ,  the  rate  of  adjustment  for  Veterinarian,  GS-701-9, 
is  used:  an  employee  in  the  third  step  rate  of  the  GS-9  special  rate  range  immediately 
before  the  effective  date  will  receive  pay  at  the  third  step  of  the  new  special  rate 
range  on  the  effective  date,  and  his  salary  will  be  increased  from  $20,443  to  $22,305  as 
of  the  first  pay  period  that  begins  on  or  after  October  1,  1980. 

3.  The  pay  of  employees  receiving  a  "retained  special  rate"  above  step  10  as  the 
result  of  a  special  rate  range  having  been  reduced  or  terminated,  will  be  adjusted 
under  one  of  two  separate  provisions,  depending  on  when  the  reduction  or  termination 
of  the  special  rate  range  was  effected. 

If  the  special  rate  range  was  reduced  or  terminated  before  the  first  day  of  the  first 
pay  period  beginning  on  or  after  January  11,  1979  (the  effective  date  of  the  grade  and 
pay  retention  provisions  of  the  Civil  Service  Reform  Act  of  1978) ,  the  employee's  rate 
above  step  10  will  be  adjusted  by  the  amount  of  the  increase  made  in  step  10  of  the  rate 
range.   (In  the  instance  that  the  special  rate  range  was  reduced,  but  not  terminated, 
step  10  of  the  special  rate  range  is  used  for  this  purpose.) 

If  the  special  rate  range  was  reduced  or  terminated  on  or  after  the  first  day  of  the 
first  pay  period  beginning  on  or  after  January  11,  1979,  Section  5363  of  Title  5, 
United  States  Code,  applies.  In  this  case,  the  employee's  rate  above  step  10  will 
be  increased  by  half  the  increase  made  in  step  10  of  the  rate  range.   (In  the  instance 
that  the  special  rate  range  was  reduced,  but  not  terminated,  step  10  of  the  special  rate 
range  is  used  for  this  purpose.)  If  this  one-half  adjustment  would  result  in  an  employ- 
ee's rate  falling  between  step  9  and  step  10  of  the  rate  range,  he  shall  receive  the  rate 
for  step  10,  and  pay  retention  ceases  to  apply.  A  number  of  authorized  special  rates 
were  reduced  or  terminated  after  the  grade  and  pay  retention  provisions  of  the  Civil 
Service  Reform  Act  became  effective.  All  of  these  reductions  or  terminations  to  date 
were  made  by  FPM  Letter  530-213  and  FPM  Letter  530-223. 


Inquiries:  office  of  Allowances  and  Special  Rates   (202)  632-8742  or  ext.  28742 

Code:    530,  pay  Rates  and  Systems  (General) 
Distribution:  p^ 
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For  employees  receiving  a  retained  special  rate  above  step  10,  process  the  action  as 
"894,"  pay  adjustment,  and  enter  the  appropriate  pay  rate  determinant  code.  When  the 
employee's  pay  rate  is  no  longer  above  step  10,  the  pay  rate  determinant  code  is  "0." 

4.  One  authorization,  GS-602  Medical  Officer  Series,  is  affected  by  the  ceiling  on 
General  Schedule  pay.  Under  Public  Law  96-369,  October  1,  1980,  this  ceiling  is 
$50,112.50  for  the  new  special  and  General  Schedule  rates. 

5.  Additional  FPM  Letters  will  be  published  scon  as  a  result  of  the  annual  review  of 
special  salary  rates  to  further  adjust  many  of  the  special  schedules  in  this  FPM  Letter. 
We  intend  to  publish  changes  as  they  are  approved  rather  than  waiting  until  all  authori- 
zations are  approved.  This  means  that  some  of  the  special  rates  now  authorized  could  be 
reduced  or  cancelled  as  a  result  of  the  annual  review.  A  reduction  or  cancellation  could 
be  made  either  to  all  grades  in  an  authorization  or  to  only  some  of  the  grades  in  an 
authorization.  When  special  rates  are  reduced  or  terminated,  employees  on  the  rolls  will 
retain  their  existing  rates  of  pay.  Agencies  are  cautioned  not  to  use  the  rates  set 
forth  in  the  attachment  to  this  FPM  Letter  when  making  commitments  for  future  actions 
such  as  appointments  or  promotions. 


By  direction  of  the  Director: 


Jule  M.  Sugarman 

Deputy  Director 

Office  of  Personnel  Management 


Attachments 


Attachment  1  to  FPM  Letter  530-232 


The  tables  in  this  attachment  show  the  special  pay  rates  established  by  the  Office  of 
Personnel  Management  under  Section  5303  of  Title  5,  United  States  Code.  Each  table 
identifies  (1)  specific  occupational  series  coverage  by  series  code  and  title,  (2)  the 
geographic  coverage,  (3)  grade  or  grade  levels  covered,  (4)  the  special  minimum  rate 
identified  as  "1st  Step  Rate",  C5)  the  step  of  the  general  schedule  that  corresponds  to 
the  special  minimum  rate,  identified  as  GSS,  (6)  the  special  maximum  rate,  identified 
as  "10th  Step  Rate",  (7)  the  amount  of  the  within-grade  increase,  and 
(8)  the  effective  date. 

The  full  range  of  special  rates  for  each  grade  can  be  prepared  by  successively  adding  the 
amount  of  the  within-grade  increase,  as  shown  for  each  grade,  beginning  with  the  special 
rate,  to  produce  a  rate  for  each  step  up  to  the  special  maximum  rate.  To  illustrate, 
Medical  Officer,  GS-602-11,  is  used: 

The  special  minimum  (i.e.,  1st  step  rate)  is  $29,236,  the  maximum  (i.e.,  10th  step  rate) 
is  $35,986,  and  the  amount  of  the  within-grade  increase  is  $750. 

1 2 3 4 5 6 7 [3 9 10 

$29,236  $29,986  $30,736  $31,486  $32,236  $32,986  $33,736  $34,486  $35,236  $35,986 

This  procedure  is  to  be  followed  in  preparing  a  full  schedule  of  special  rates  for  each 
occupation  and  grade  level  listed  in  Attachment  1.  As  an  aid  in  preparing  the  various 
schedules,  Attachment  2  contains  a  comprehensive  table  which  shows  the  correct  dollar 
amount  for  each  possible  step  for  each  GS  grade  which  may  be  used  in  the  various  special 
schedules.  By  locating  the  special  minimum  rate  and  special  maximum  rate  on  this  table, 
the  full  range  of  the  authorized  rates  is  readily  identified. 

When  cited,  SMSA  means  the  Standard  Metropolitan  Statistical  Area  as  defined  by  the  Office 
of  Management  and  Budget. 
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The  special  rates  authorizations  in  this  attachment  are  arranged  in  eleven  groups.  The 
first  ten  are  OPM  Regions  in  which  authorizations  exist.  The  eleventh  group  is  the 
Nationwide  and  Worldwide  authorizations.  Following  is  the  list  of  regions  in  the  order 
presented  in  Attachment  #1.  Addresses  are  provided  for  your  convenience. 

U.S.  Office  of  Personnel  Management  Regions 

I.  New  England  Region,  John  W.  McCormack,  Post  Office  and  Courthouse  Building, 
Boston,  MA  02109  (formerly  Boston  Region) . 

II.  Eastern  Region,  New  Federal  Building,  26  Federal  Plaza,  New  York,  NY  10007 

(formerly  New  York  Region) . 

III.  Mid-Atlantic  Region,  William  J.  Green,  Jr.,  Federal  Building,  600  Arch  Street, 
Philadelphia,  PA  19106  (formerly  Philadelphia  Region) . 

IV.  Southeast  Region,  Richard  B.  Russell,  Federal  Building,  75  Spring  Street,  S.W. , 
Atlanta,  GA  30303  (formerly  Atlanta  Region) . 

V.  Great  Lakes  Region,  John  C.  Kluczynski,  Federal  Building,  29th  Floor, 

230  South  Dearborn  Street,  Chicago,  IL  60604  (formerly  Chicago  Region) . 

VI.  Southwest  Region,  1100  Commerce  Street,  Dallas  TX  75242  (formerly  Dallas  Region) . 

VII.  Mid-Continent  Region,  1256  Federal  Bulding,  1520  Market  Street,  St.  Louis,  MO  63103 
(formerly  St.  Louis  Region) . 

VIII.  Rocky  Mountain  Region,  Building  20,  Denver  Federal  Center,  Denver,  CO  80225 
(formerly  Denver  Region) . 

IX.  Western  Region,  525  Market  Street,  23rd  Floor,  San  Francisco,  CA  94105  (formerly 
San  Francisco  Region) . 

X.  Northwest  Region,  Federal  Building,  26th  Floor,  915  Second  Avenue,  Seattle,  WA 
98174  (formerly  Seattle  Region) . 

XI.  Nationwide  and  Worldwide  Authorizations. 
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